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ABSTRACT

This research focuses on whether there are short-term and long-run M&A wealth
effects, investigate factors associated with the stock wealth effect, and examine long-run
operating performance. The study finds that, after the merge announcement, the
cumulated abnormal return of acquiring company is significantly negative and the
cumulated abnormal return of target company is significantly positive in the short-term.
The latter positive value is larger than the former negative value. In the long-term, the
abnormal return of acquiring company is insignificantly negative, but its operating
performance is significantly negative. Furthermore, cash payments could create more

values than stock exchanges.
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